
1

xppower.com

Interim Results 2018



2

xppower.com

Disclaimer

The information contained in this document is for background purposes only and does not purport to be full or complete. No reliance may or should be placed  by 
any person for any purposes whatsoever on the information contained in this document or on its completeness, accuracy or fairness. The information in this 
document is subject to change.

This document contains statements about XP Power Limited that are or may be forward-looking statements. Forward-looking statements include statements relating 
to (i) future capital expenditures, expenses, revenues, earnings, synergies, economic performance, indebtedness, financial condition, dividend policy, losses and 
future prospects; (ii) business and management strategies and the expansion and growth of XP Power Limitedôs operations and potential synergies; and (iii) the 
effects of government regulation on business. 

These forward-looking statements are not guarantees of future performance. They have not been reviewed by the auditors of XP Power Limited. They involve 
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of any such person to be materially 
different from any results, performance or achievements expressed or implied by such statements. They are based on numerous assumptions regarding the present 
and future business strategies of such persons and the environment in which each will operate in the future. All subsequent oral or written forward-looking 
statements attributable to XP Power Limited or any of its shareholders or any persons acting on its behalf are expressly qualified in their entirety by the cautionary 
statement above. All forward-looking statements included in this document speak only as of the date they were made and are based on information then available to 
XP Power Limited. Investors should not place undue reliance on such forward-looking statements, and XP Power Limited does not undertake any obligation to 
update publicly or revise any forward-looking statements. 

This document does not constitute or form part of, and should not be construed as, an offer, solicitation or invitation to sell or issue, or any solicitation of any offer to 
buy or acquire any securities of XP Power  Limited or any of its subsidiaries in any jurisdiction or an inducement to enter into investment activity. No part of this 
document, nor the fact of its distribution, should form the basis of, or be relied upon, in connection with any contract or commitment or investment decision 
whatsoever. This document is not a prospectus or other offering document and does not purport to be all-inclusive. The information contained in this document has 
not been independently verified by XP Power Limited or any other party. No representation or warranty, either express or implied, is made as to, and no reliance 
should be placed on, the fairness, accuracy, completeness, correctness or reliability of the information contained herein.  It should not be regarded by recipients as 
a substitute for the exercise of their own judgment. 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or 
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration of licensing 
within such jurisdiction. The information contained in this document does not constitute a public offer under any applicable legislation, or an offer to sell or 
solicitation of an offer to buy any securities. This document shall not constitute an offer of securities for sale in the United States.
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Operational Highlights

×Record order intake, revenues and 
earnings achieved in 1H 2018 despite 
currency headwinds

×Excellent progress moving up in power and 
complexity with engineering services

×Acquisition of Glassman High Voltage 
expands product portfolio and addressable 
market

×All sectors continuing to perform well but 
semiconductor manufacturers show excellent 
growth due to market conditions and share 
gains

×Order intake shows good performance in 
medical and industrial
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Financial Highlights

× Reported order intake up 9%, comprising:
× Like-for-like (óLFLô) order growth of 10%

× +7% contribution from acquisitions

× -8% headwind from foreign exchange currency movements

× Reported revenue growth 16%, comprising:
× Like-for-like (óLFLô) revenue growth of 13%

× +11% contribution from acquisitions

× -7%% headwind from foreign exchange currency movements

× Adjusted operating profit growth of 19%

× Adjusted operating margin stable at 22.2% reflecting good

overhead cost control during a period of good growth & investment

× Adjusted EPS up 24% to 83.7p

× Balance sheet remains strong
× Further investment in the business

× Acquisition of Glassman High Voltage financed by RCF

× Net debt : Adjusted EBITDA < 1.0 times on a proforma basis

× Total dividend for the first half year of 33.0 pence per share (2017: 31.0 pence); up 6%
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Group Financial Performance
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2018 

H1

2017 

H1
Change

Change at 

CER(2)
"Like for Like" 

Change(3)

GBP/USD 1.39 1.26

Orders (£m) 101.4 93.4 9% 17% 10%

Revenue  (£m) 93.2 80.2 16% 25% 13%

Gross margin (%) 46.7% 46.9% -0.2bp

Adjusted Operating Profit  (£m) (1) 20.7 17.4 19% 28% 16%

Adjusted Profit before tax  (£m) (1) 20.3 17.3 17%

Adjusted ETR (%) (1) 18.7% 18.8%

ETR (%) 20.5% 22.2%

Adjusted diluted EPS (pence) (1) 83.7p 67.3p 24%

DPS (p) 33.0p 31.0p 6%

Adjusted Operating Cash flow(1) 16.2 22.6

Net (debt) / cash  (£m) (46.5) 8.0

Notes

(1) These adjusted performance measures represent the statutory results excluding certain 

non-operational items.

(2) At constant exchange rates (ôCERõ) using the prior periodõs exchange rates. 

(3) At constant exchange rates and excluding acquisitions (ôLFLõ).
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Group Orders & Revenue Performance
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Orders

Contribution to              +10%             +6%             +1%            (8)%             +9%  

YoY change

Contribution to +13%          +10%             +1%             (7)%            +16%

YoY change

Revenue

North America: +£6.1m

Europe: +£2.0m

Asia: +£0.8m

North America: +£8.7m

Europe: +£1.4m

Asia: +£0.0m
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Regional Revenue Performance

2018 H1 Reported Revenue

Europe
32%

XP 
Glassman

1%

North 
America

52%

XP Comdel
8%

Asia
7%

Region
2018 H1 Change  vs. 

2017 H1

LFL change 

2018 H1 vs 

2017 H1

2018 H1

£m ñBook to Billò

North America 57.0 30% 22% 1.04

-XP Organic 48.4 11% 22% 1.09

-XP Comdel 7.6 0.73

-XP Glassman 1.0 0.92

Europe 29.7 1% 5% 1.12

Asia 6.5 -8% 0% 1.39

Group 93.2 16% 13% 1.09
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Adjusted Operating Profit Performance
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